RAYA INTERNATIONAL BERHAD
(Company No: 412406-T)
(Incorporated in Malaysia)

QUARTERLY REPORT FOR THE FIRST QUARTER ENDED 31 MAR CH 2016
On consolidated results for the first quarter engedlarch 2016

SUMMARY OF KEY FINANCIAL INFORMATION

INDIVIDUAL QUARTER

CUMULATIVE QUARTER

QUARTER QUARTER YEAR YEAR
ENDED ENDED ENDED ENDED
31 March 2016 31 March 2015 31 March 2016 31 March 2015
RM'000 RM'000 RM'000 RM'000
Revenue 9,852 12,589 9,852 12,589
Profit before tax 5 28 5 28
Income tax expense - - - -
Profit for the period 5 28 5 28
Profit attributable to:
Owners of the Company Q) 28 (1) 28
Non-controlling interest 6 - 6 -
5 28 5 28
Basic earnings per share (sen) 0100 0.02 0.00 0.02
Proposed/Declared Dividend
per share (sen) N/A N/A N/A N/A

* Amount is negligible



RAYA INTERNATIONAL BERHAD

(Company No: 412406-
(Incorporated in Malaysi
QUARTERLY REPORT FOR THE FIRST QUARTER ENDED 31 MAR CH 2016

CONDENSED CONSOLIDATED STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME

(These figures have not been audited)

INDIVIDUAL QUARTER CUMULATIVE QUARTER
QUARTER QUARTER YEAR YEAR
ENDED ENDED ENDED ENDED
31 March 2016 31 March 2015 31 March 2016 31 March 261
RM'000 RM'000 RM'000 RM'000
Revenue 9,852 12,589 9,852 12,589
Operating expenses (9,855) (12,560) (9,855) (12,560)
Other operating income 22 37 22 37
Depreciation (24) (25) (14) (25)
Finance costs - (13) - (13)
Profit before taxation 5 28 5 28
Income tax expense - - - -
Profit after taxation 5 28 5 28
Other comprehensive income, net of tax - - - -
Total comprehensive income
for the period 5 28 5 28
Profit/(Loss) attributable to:
Owners of the Company ) 28 (1) 28
Non-controlling interest 6 - 6 -
5 28 5 28

Total comprehensive income/(loss) attributable to:

Owners of the Company D) 28 (1) 28
Non-controlling interest 6 - 6 -

5 28 5 28
Earnings per share (sen)
(a) Basic 0.00 0.02 0.00 0.02
(b) Diluted 0.00 0.02 0.00 0.02
Notes:

The Unaudited Condensed Consolidated Statements of Brdfivss and Other Comprehensive Income should be rea
in conjunction with the audited financial statements foe tiinancial year ended 31 December 2015 and the
accompanying explanatory notes attached to thenmfenancial statements.



RAYA INTERNATIONAL BERHAD

(Company No: 412406-T)
(Incorporated in Malaysia)
QUARTERLY REPORT FOR THE FIRST QUARTER ENDED 31 MAR CH 2016

CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL POSI TION

Unaudited Audited
As at As at
31 March 2016 31 December 2015
RM'000 RM'000
ASSETS
Non-Current Assel
Property, plant and equipm: 212 22€
Total Non-Current Assel 212 22¢€
Current Assets
Inventorie: 40¢ 40:<
Trade receivable 5,79¢ 3,43¢
Other receivables and prepaid expe 457 40¢
Tax recoverab 15 12t
Cash and bank balant 1,67¢ 4,12:
Total Current Assets 8,34¢ 8,49¢
TOTAL ASSETS 8,551 8,72
EQUITY AND LIABILITIES
Capital and Reserve
Share capiti 14,34¢ 14,34¢
Share premium reser 9,40: 9,40:
Revaluation resenr - -
Accumulated los (15,637 (15,636
Equity Attributable to Owners of the Compi 8,111 8,11-
Non-controlling intere: 161 15E
Total Equity 8,27 8,26
Current Liabilities
Trade payable 107 97
Other payables and accrt 174 354
Tax liabilities 4 4
Total Current Liabilities 28t 45¢
Total Liabilities 28t 45k
TOTAL EQUITY AND LIABILITIES 8,551 8,72
Net assets per share attributable to Owners dgEtdmpany (sel 5.7i 5.7¢

Note :

The Unaudited Condensed Consolidated Statements of Fatdasition should be read in conjunction with the
audited financial statements for the financial year ended8cember 2015 and the accompanying explanatory
notes attached to the interim financial statements.



RAYA INTERNATIONAL BERHAD

(Company No: 412406-T)
(Incorporated in Malaysia)
QUARTERLY REPORT FOR THE FIRST QUARTER ENDED 31 MAR CH 2016

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

(These figures have not been audited)

<-- Attributable to Owners of the Company --->
<-Non Distributable->

Share Share RevaluatiorAccumulated Non-controlling Total
Capital Premium Reserve Loss Total Interest Equity
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
Quarter ended 31 March 2016
At 1 January 2016 14,345 9,403 - (15,636) 8,112 155 8,267
Profit/(Loss) for the
period - - - 1) Q) 6 5
At 31 March 2016 14,345 9,403 - (15,637) 8,111 161 8,272
Quarter ended 31 March 2015
At 1 January 2015 13,041 8,826 2,727 (17,880) 6,714 3 6,717
Profit/(Loss) for the
period - - - 28 28 - 28
At 31 March 2015 13,041 8,826 2,727 (17,852) 6,742 3 6,745
Note :

The Unaudited Condensed Consolidated Statements of Cham@euity should be read in conjunction with the audited
financial statements for the financial year ended 31 Deezr@b1l5 and the accompanying explanatory notes attached to

the interim financial statements.



RAYA INTERNATIONAL BERHAD
(Company No: 412406-T)
(Incorporated in Malaysia)
QUARTERLY REPORT FOR THE FIRST QUARTER ENDED 31 MAR CH 2016

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(These figures have not been audited)

QUARTER ENDED
31 March 2016 31 March 2015

RM('000) RM('000)

Cash Flows From Operating Activities
Profit before tax 5 28
Adjustments for:

Depreciation of property, plant and equipment 14 25

Finance costs - 13

Waiver of director's advance - (37)
Operating profit before working capital changes 19 29

Net change in current assets (2,408) (57)

Net change in current liabilities (170) 1,621
Cash generated from/(used in) operations (2,559) 1,593

Interest paid - (13)

Tax refund 110 -
Net cash from/(used in) operating activities (2)449 1,580
Cash Flows From Investing Activities

Purchase of property, plant and equipment - (113)
Net cash used in investing activities - (113)
Cash Flows From Financing Activities

Repayment of term loans - (164)
Net cash used in financing activities - (164)
Net increase/(decrease) in cash and cash equisalent (2,449) 1,303
Cash and cash equivalents at beginning of period 224,1 (81)
Cash and cash equivalents at end of period 1,673 1,222

Cash and bank balances 1,673 1,911

Bank overdraft - (689)

1,673 1,222

The Unaudited Condensed Consolidated Statements of Casls Ehould be read in conjunction with the
audited financial statements for the financial year endédD&cember 2015 and the accompanying
explanatory notes attached to the interim finanstialements.



RAYA INTERNATIONAL BERHAD

(Company No: 412406~
(Incorporated in Malaysi

QUARTERLY REPORT FOR THE FIRST QUARTER ENDED 31 MAR CH 2016

A

Al

A2

EXPLANATORY NOTES PURSUANT TO MALAYSIAN FINANCIAL REPORTI NG STANDARD
("MFRS") 134

Basis of preparatior

The interim financial report has been prepared in accomlavith MFRS 134, Interim Financial Reporting
and Appendix 9B of the Listing Requirements of Bursa MalaySecurities Berhad ("Bursa Securities") for
the ACE Market.

This interim financial report should be read in conjunctieith the audited financial statements of the Group
for the year ended 31 December 2015. The explanatory ndeshat to the interim financial report provide
an explanation of events and transactions that are signifito an understanding of the changes in financial
position and performance of the Group since thanional year ended 31 December 2015.

Significant accounting policies

The significant accounting policies and methods adoptedheyGroup in the preparation of this interim
financial report are consistent with those adopted in thditad financial statements for the financial year
ended 31 December 2015 except for the adoption of the fallgwimendments and Annual Improvement to

Adoption of Amendments and Annual Improvements to &andards

MFRS 14 Regulatory Deferral Accounts
Amendments to MFRS 11 Joint Arrangements - Accounting for Acquisitionslatierests
in Joint Operations
Amendments to MFRS 127 Consolidated and Separate Financial Statementsityggethod in
Separate Financial Statements
Amendments to MFRS 116 Property, Plant and Equipment and Intangible Ass€larification
and MFRS 138 of Acceptable Methods of Depreciation and Ansatiion
Amendments to MFRS 116 Property, Plant and Equipment and Agriculture -rBe&lants

and MFRS 141
Annual Improvements to MFRSs 2012 - 2014 Cycle
Amendments to MFRS 101 Presentation of Financial Statements - Disclosnitetive
Amendments to MFRS 10, MFRS 12 Consolidated Financial Statements, Disclosure tefrésts
- Investment Entities: Applying the ConsolidatException

The adoption of the above pronouncements did ne# hay material impact on the financial statemehts
the Group.

MFRS and Amendments to MFRSs issued but not yet efttive for the current financial yeai
Effective for financial periods beginning on or after 1 January 2017:

Amendments to MFRS 107 Disclosure Initiative
Amendments to MFRS 112 Recognition of Deferred Tazéeks for Unrealised Losses

Effective for financial periods beginning on or after 1 January 2018:
MFRS 9 Financial Instruments (IFRS 9 issued by Internatidkccounting

Standards Board ("IASB") in July 2014)
MFRS 15 Revenue from Contracts with Customers



A3

Ad

A5

A6

A7

A8

Effective for financial periods beginning on or after 1 January 2019:
MFRS 16 Lease

The Group will adopt the above pronouncements when theyrbeaceifective in the respective financial
periods. These pronouncements are not expected to havefanyte the financial statements of the Group
upon their initial applicatior

Standards issued but not yet effective

As at the date of authorisaton of the Interim Report, the Adneents to MFRS 10 Consolidated Financial
Statements and MFRS 128 Investments in Associates and Jemttures - Sale or Contribution of Assets
between and Investor and its Associate or Joint Venture vgsteed by the Malaysia Accounting Standards
Board (MASB) but are not yet effective and have not been agtbpy the Group. The effective dates of these
Standards have been deferred, and are yet to be announced®8.Mhe Group will adopt these Standards
when they become effective.

Auditors' report of preceding annual financial statements
The audit report of the preceding annual finansiatements was not subject to any qualifica

Seasonality or cyclicality
The Group's interim operations were not affecteddgsonal or cyclical facto

Unusual items
During the current quarter under review, there were no itemsvents that arose, which affected assets,
liabilities, equity, net income or cash flows, thaé unusual by reason of their nature, size edeamce

Material changes in estimate
There were no major changes in the estimates of amountsteepior prior interim periods of the current
financial year or in prior financial years that bavad a material effect on the results in the guaeview

Debt and equity securitie:
There were no major issuance, cancellations, repurchassde and repayments of debt and equity securities
for the current quarter under revir

Dividends
No dividend has been declared or paid during thimgeinder reviev
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Segment information

INDIVIDUAL QUARTER CUMULATIVE QUARTER
QUARTER QUARTER YEAR YEAR
ENDED ENDED ENDED ENDED
31 March 201 31 March 201 31 March 201 31 March 201
BUSINESS SEGMENTS RM('000; RM('000; RM('000; RM('000
Segment Revenu
Air Filtration System, Fast Movin
Consumer Product & Ancilla
Support Services, General Trac 7 12,58¢ 7 12,58¢
Consultancy Servic 15 - 15 -
Oil Trading Service 9,83( - 9,83( -
Total including inter-segment sa 9,85¢ 12,58¢ 9,85¢ 12,58¢
Elimination of inter-segment sa - - - -
Total Revenut 9,852 12,58¢ 9,852 12,58¢
Segment Profit/(Loss) Before Ta
Investment Holdin 97) (6) (97) (6)
Air Filtration System, Fast Movin
Consumer Product & Ancilla
Support Services, General Trac D 34 D) 34
Consultancy Servic 13 - 13 -
Oil Trading Service 9C - 90 -
Total Profit Before Ta 5 28 5 28

Valuation of property, plant and equipment
There has been no revaluation of property, plaegi@pment during the current financial period.

Subsequent material eveni
There were no other material events subsequent to the ertteajuarter under review which is likely to
substantially affect the results of the operatiohihe Groug

Changes in the composition of the Grou
There has been no material change in the composifithe Group during the quarter under review.

Contingencie:
There were no contingent liabilities or contingassets arising since 31 December 2015.

Capital commitments
The Group does not have any capital commitment 8 March 201¢

Significant related party transactions
There were no significant related party transastiduring the quarter under review.



A16 Profit before taxation
INDIVIDUAL INDIVIDUAL
QUARTER QUARTER
31 March 201 31 March 201

RM('000 RM('000

Profit before tax is arrived at after charging/(tsteg) the following items:

(@) Other income (interest income) N/A N/A

(b) Depreciation and amortisation 14 25
(c) Impairment loss on receivables N/A N/A

(d) Bad debts written off N/A N/A

(e) Provision for inventories N/A N/A

() Inventories written N/A N/A

(g) (Gain)/Loss on disposal of quoted/unquoted investme N/A N/A

(h) (Gain)/Loss on disposal of assets N/A N/A

(i) Impairment of goodwill on consolidation N/A N/A

(k) Foreign exchange (gain)/loss 27 N/A

() Loss on derivatives N/A N/A

(m) Interest expenses N/A 13

(n) Unusual items N/A N/A



RAYA INTERNATIONAL BERHAD

(Company No: 412406-T)
(Incorporated in Malaysia)
QUARTERLY REPORT FOR THE FIRST QUARTER ENDED 31 MAR CH 2016

NOTES

B ADDITIONAL INFORMATION REQUIRED BY THE ACE MARKET L  ISTING

Bl

B2

B3

B4

Review of performance
Revenue for the current quarter declined by 22% to RM9.9ianilfrom RM12.6 million a year earlier
mainly due to lower sales achieved in its air difiton products.

The Group recorded a lower profit of RM5k for the current qeaas compared to RM28k in the same
guarter last year mainly due to lower sales achieved. Lowegraoperating income has also contributed
to the drop in profit before tax. This is due to all Directaadvances had been waived in the previous
quarter.

Variation of results against preceding quarte

Curren Precedin
Quarte Quarte
31 Marct 31 Decembe
201¢ 201t
RM'00C RM'00C
Revenu 9,85: 1,38:
Profit/(Loss) before te ¢ (521

Revenue showed a substantial increase by RM8.5 million lier ¢urrent quarter as compared to
RM1.4million achieved in the last quarter due tghair oil trading volume during the current quarter.

The Group turned in a profit before tax of RM5k, reversing sslof RM521k suffered in the preceding
guarter mainly due to inventories and goodwill onsolidation written off in previous quarter.

Prospects for current financial yea

The Group expects to continue to face challenges in its widter trading activities for the coming
financial year due to competition from cheaper productshm rharket. The management is also of the
view that prospects for trading and distribution of fast imgvconsumer goods for flood aid victims is
highly dependent on weather and availability of governnadtprograms, and is thus unpredictable and
cannot be depended upon as a sustainable business.

In building a long term sustainable business model, the iotends to diversify its principal activities
to include oil bunkering to increase the revenue streamseahdnce the prospects of the Group. In this
respect, the Group had established a new 51% owned sulysi@alatan Bunker (M) Sdn Bhd, in
September 2015 to initiate the above endeavor. The Grotrategy is to diversify into oil bunkering
which have consistent demand and growth prospiestead of depending solely on its existing tradif
water filtration components and fast moving consugoeds activities.

Profit forecast and profit guarantee
Not applicable as the Group has not previously provided &tgavecast in a public document or a profit
guarantee.



Taxation
No provision for income tax has been made druing the currelatrtgr as the Group has sufficient
unutilised tax losses to set off the tax payable.

Unquoted investments and propertie
There were no acquisitions or disposals of unquoted invastisror properties during the financial quarter
under review.

Quoted and marketable securitie
The Group does not hold any quoted or marketable securiteat 81 March 2016. There were no
purchases or disposals of quoted securities foculhent quarter

Status of corporate propose
There were no corporate proposals undertaken b§tbep during the period under review other than as
follow:

i)  Private Placement
On 28 December 2015, the Company completed its private mplaseexercise of 13,041,100 new
ordinary shares of RM0.10 each in the Company represenppgogimately 10 % of the existing

issued and paid-up share capital of the CompaRyvH1.15 per share.

The utilisation of proceeds from the above priy@teement is as follows:

Actual
Proposed Utilisation as ¢ Balance
Utilisation 31 March 2016 Unutilisec
Purpos RM('000; RM('000; RM('000;
General trading business 1,06( 38 67
Application of Petroleum Development Act,
licenses and related expenses for
oil bunkering activity 29: 40 (11t
Working capital 53 8 44
Estimated expenses in relation to the
Private Placemer 6¢ 9. (2¢
1,95t 97 97

i)  Proposed Diversification and Proposed Special Bumiputera Issue
On 4 February 2016, the Company announced a prbjmogadertake the following:

- Proposed diversification of the principal activities of yRaand its subsidiaries to include oil
bunkering and trading of oil related products;

- Proposed special bumiputera issue of up to 12.5% of thedsané paid-up share capital of Raya,
representing up to approximately 20,500,000 new ordindrgres of RM0.10 each in Raya
("Bumiputera Shares"), to bumiputera investors to be reisagl by the Ministry of International
Trade and Industry ("MITI") ("Proposed Special Bpuiiera Issue™);

The above proposals are subject to approval ofelesrant authorities and shareholders.



B9 Group borrowings and debt securitie:
The following are the bank borrowings of the Gragpat 31 March 201

As a As a
31 Marct 31 Marct
201¢ 201t
RM'00C RM'00C
Short-Term Borrowing:
Bank Overdra - 68¢
Term Loan (Secure - 22%
Total - 912
Non Current Borrowing
Term Loan (Secure - 3,64¢

B10 Material litigation
As at the date of this report, the Group has no material tibgawhich will materially and adversely
affect the position or business of the Grc

B11 Dividends
The Directors do not recommend the payment of @léind in respect of the current financial pel

B12 Earnings per share

Individual Individual Cumulative Cumulative
qguarter ende quarter ende quarter ende quarter ende
31 Marct 31 Marct 31 Marct 31 Marct
201¢ 201t 201¢ 201t
Basic Earnings Per Shar
Profit for the period (RM'00( ¢ 24 : 2
Weighted average number
ordinary shares in isst 143,45: 130,41( 143,45 130,41
Basic earnings per share (s 0.0( 0.0. 0.0 0.0.

Basic earning pel share is calculater by dividing the net profit for the perioc unde review by the
weighted average number of ordinary shares in idadeg the period.

The Compan doet not have any financia instrumen in issue¢ or othel contrac thal may entitle its holde!
to ordinary share which may dilute its basic eaggiper share.



B13 Realised and Unrealised Profit
Supplementary information in accordance with Guidance pactal Matter No. 1, Determination of
Realised and Unrealised Profits or Losses in the Contextis€l®sure Pursuant to Bursa Malaysia
Securities Berhad Listing Requirements, as issued by thiydian Institute of Accountants ("MIA
Guidance") and the directive of Bursa Malaysia &ities Berhad are as follow:

As a As a
31 Marct 31 Marct
201¢ 201t
RM '00C RM '00C
Total accumulated profits/(losses) of the Company its subsidiarie
- Realise (16,551 (18,824
- Unrealise - 53
(16,551 (18,771
Add: Consolidation adjustmel 914 91¢
Total group accumulated losses as per consolicateaunt (15,637 (17,852

By Order Of The Boal

Dato' Tan Seng +
Managing Directc

Kuala Lumpu
Date:



